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The Community Foundation of Washington County MD, Inc. is a tax-exempt public charity 

created by and for the people of Washington County, Maryland.   

Donor-Advised Funds 

To inspire philanthropy for the benefit of  

Washington County. 

A Donor-Advised Fund is similar to your client having their own private foundation. The Community Founda-

tion of Washington County invests the fund for growth, which permits individuals or families to make annual 

gifts of income and principal during their lifetime. When they pass away, their children can make recommen-

dations for distributions from the fund until they pass. Then the remaining fund balance will become an asset 

of the Foundation, making unrestricted grants in the familyôs name and benefiting our community forever.  

Donor-Advised Funds must start with a minimum investment of $10,000 and can be endowed or non-

endowed.  

A Flexible, Low Cost Alternative to a Private Foundation 

A Donor-Advised Fund (DAF) offers a flexible and easy-to-establish vehicle for charitable giving. Unlike  

private foundation gifts, DAF gifts generally qualify as a charitable deduction for the full, fair market value 

and have zero startup costs. A DAF also permits grants to charities minus the unfavorable private foundation  

restrictions and excise taxes. Plus, unlike commercial gift funds, the Community Foundation has a knowledge-

able staff that can recommend giving opportunities based on your clientôs preferences. 

         The Ease and Benefits of a DAF 

Opening a DAF account is easy. First, your client needs to contact the Community Foundation at (301) 745-

5210 to complete their fund agreement. They can start a DAF with a gift of cash, securities, real estate or other 

assets, but will need to check with us if they have unique or special assets they would like to donate in a tax 

efficient way.  

Recommending Gifts to Charity 

Once your client creates the Donor-Advised Fund, let the giving begin! 

They will simply contact the Foundation with recommendations of how to 

distribute the DAF funds. As a public charitable organization, we are not 

legally obligated to distribute the funds as desired; nonetheless, we seek 

to honor our donorsô wishes to help further the organizations and causes 

they support. Your client must maintain a minimum balance of $5,000 

with a DAF at the Community Foundation. 



 

 

Did You Know?  In 20 years, the Community  

Foundation has grown from one fund worth $9,000 to 285 

funds valued at over $31 million.  
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The Endow Maryland Tax Credit for 2017 allows Washington 

County residents to claim a 25% state tax credit when they  

create or give to an unrestricted community endowment fund, 

field of interest or designated fund at the Community Founda-

tion. Donors must contribute at least $500 to a community  

endowment fund or a minimum of $5,000 to create their own 

named endowment to support one of six areas of interest: arts 

and culture, historical preservation, health, education, self-

sufficiency or youth/recreation. Designated funds also require a 

$5,000 commitment and can specify one or more organizations 

that will receive annual or periodic distributions that your client 

would designate as grant beneficiaries.   

By creating a fund at the Community Foundation, your client 

not only supports the great work of our nonprofit community, 

but also establishes a family legacy of giving. Call us  

today at (301) 745-5210!   
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